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Feasibility Study on Japanese-style Biodiversity Banking, “Satoyama Banking”
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Summary: “Satoyama Banking” is a biodiversity banking concept specific to Japan in which there are currently no legal obligations
for biodiversity offsets. We started the first "Satoyama Banking™ pilot project in 2012 for one 6.4 ha Satoyama in a suburb of Chiba
City. The results, we can get the credits such as offsetting for destroying healthy 2.4ha of Satoyama by some conservation activities
at pilot project area. Then, we evaluated that the credits for offsetting for destroying healthy 1.0ha of Satoyama is 66 million yen by
the balance sheet. According to a hearing research, some companies pay 49 million yen willing to get the credits as part of their
voluntary CSR activities and pay 94 million yen willing to get the credits under the legally-mandate biodiversity offsets. However,
according to an interview survey, biodiversity no-net loss doesn’t become fully branding effective for the companies. In conclusion,
at present, conducting biodiversity offsets in Japan needs finding favor with the government.
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